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Independent Auditor's Report

To the Members of Assiniboine Community College Students' Association Inc.

Qualified Opinion

We have audited the accompanying financial statements of Assiniboine Community College
Students' Association  Inc. (the organization), which comprise the statement of financial position as
at June 30, 2019, and the statements of operations, changes in net assets and cash flows for the
year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the organization as at June 30, 2019, and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting
standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the organization derives revenue from
fundraising activities and donations the completeness of which is not susceptible to satisfactory
audit verification. Accordingly, verification of these revenues was limited to the amounts recorded
in the records of the organization. Therefore, we were not able to determine whether any
adjustments might be necessary to fundraising and donations revenue, excess of revenues over
expenses, and cash flows from operations for the years ended June 30, 2019 and 2018, current
assets as at June 30, 2019 and 2018, and net assets as at  July 1 and June 30 for both the 2019
and 2018 years. Our audit opinion on the financial statements for the year ended June 30, 2018
was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements
in Canada, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our qualified audit opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial
Statements 

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
organization or to cease operations, or has no realistic alternative but to do so. 
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Those charged with governance are responsible for overseeing the organization’s financial
reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:
 
• Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the organization’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the organization’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the organization to cease to
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. 

Chartered Professional Accountants

Brandon, Manitoba
January 2020



Assiniboine Community College Students' Association Inc.
Statement of Financial Position

June 30 2019 2018
  

Assets

Current Assets
Cash and bank (Note 2) $ 235,020 $ 227,988
Short-term investments (Note 3) 491,414 483,466
Accounts receivable 79,979 61,027
Inventories (Note 4) - 7,988
Prepaid expenses 9,551 9,670

815,964 790,139

Tangible capital assets (Note 5) 43,108 43,343

$ 859,072 $ 833,482

Liabilities and Net Assets

Current Liabilities
Accounts payable (Note 6) $ 44,087 $ 44,558

Net Assets
Internally restricted - Food bank 11,463 9,720
Internally restricted - Parkland campus reserve 19,748 19,822
Internally restricted - Building fund 204,772 188,277
Invested in tangible capital assets 43,107 43,343
Capital reserve 65,801 59,102
Unrestricted 470,094 468,660

814,985 788,924

$ 859,072 $ 833,482

The notes are an integral part of these financial statements.
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 Assiniboine Community College Students' Association Inc.

  Statement of Changes in Net Assets

June 30 Capital Reserve

Parkland

Campus Reserve Invested in

Capital Assets

Internally

Restricted for

Food Bank

Internally

Restricted for

Building Fund Unrestricted Total 2019 Total 2018

      

Balance, beginning of year $ 59,102 $ 19,822 $ 43,343 $ 9,720 $ 188,277 $ 468,660 $ 788,924 $ 765,575

Excess of revenue over

expenses for the year - (74) - - - 33,711 33,637 30,814

Purchase of tangible capital

assets

(7,340) - 7,340 - - - - -

Amortization of tangible capital

assets

- - (7,576) - - - (7,576) (7,465)

Transfer (to) from building fund - - - - 16,495 (16,495) - -

Transfer (to) from capital

reserve

14,039 - - - - (14,039) - -

Transfer (to) from food bank - - - 1,743 - (1,743) - -

Balance, end of year $ 65,801 $ 19,748 $ 43,107 $ 11,463 $ 204,772 $ 470,094 $ 814,985 $ 788,924

The notes are an integral part of these financial statements.
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 Assiniboine Community College Students' Association Inc.
 Statement of Operations

For the year ended June 30 2019 2018

Revenue
Campus radio $ 7,830 $ 5,773
Commissions 3,607 6,362
Events 30,278 40,641
Food bank 1,743 451
Grants 37,889 37,550
Gymnasium 3,500 3,500
Health and dental 388,085 365,806
Interest 7,948 4,986
Marketing 9,175 11,475
Students' fees 292,067 284,120
Students' fees - building fund 16,495 12,867

798,617 773,531

Expenses 
Campus Radio 1,080 6,134
Clubs 750 798
Events 51,644 60,290
General expenses 54,225 43,457
Graduation 6,044 5,305
Gymnasium - 183
Health and dental 327,946 325,006
Marketing 30,976 18,241
Parkland students' fees 26,486 10,797
Professional development 8,914 7,499
Salaries and benefits 207,212 212,712
Transit 45,575 43,060
Travel and meetings 4,128 9,235

764,980 742,717

Excess of revenue over expenses for the year
       before amortization 33,637 30,814

Amortization (7,576) (7,465)

Excess of revenue over expenses for the year $ 26,061 $ 23,349

The notes are an integral part of these financial statements.
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Assiniboine Community College Students' Association Inc.
 Statement of Cash Flows

For the year ended June 30 2019 2018
  

Cash Flows from Operating Activities
Excess of revenue over expenses $ 26,061 $ 23,349
Adjustments for

Amortization of tangible capital assets  7,576 7,465

33,637 30,814

Changes in non-cash working capital balances
Short-term investments (7,948) (4,987)
Accounts receivable (18,952) 10,032
Inventories 7,989 (750)
Prepaid expenses 119 (2,207)
Accounts payable (471) 5,888

(19,263) 7,976

14,374 38,790
Cash Flows from Investing Activities

Purchase of tangible capital assets (7,340) (10,685)

Increase in cash and bank during the year 7,034 28,105

Cash and bank, beginning of year 227,988 199,883

Cash and bank, end of year $ 235,022 $ 227,988

The notes are an integral part of these financial statements.
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Assiniboine Community College Students' Association Inc.
Notes to Financial Statements

June 30, 2019

1. Nature of Operations and Summary of Significant Accounting Policies       

Nature of Operations The organization facilitates the social and recreational activities
of the students of Assiniboine Community College.  The
organization is incorporated under the Manitoba Corporations
Act as a not-for-profit organization and as such is not subject to
income tax.

Basis of Accounting The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations.

Use of Estimates The preparation of financial statements in accordance with
Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the
date of the financial statements, and the reported amounts of
revenues and expenses during the reporting periods.  Actual
results could differ from management's best estimates as
additional information becomes available in the future.
Estimates have been used by management in the following
areas:

The useful life of property, plant and equipment.

Inventories Inventories are stated at the lower of cost and net realizable
value. Cost is generally determined on the first-in, first-out
basis. Inventories are held for promotional purposes, with no
items being sold with the intention of earning a profit.

Tangible Capital Assets Tangible capital assets are capitalized in the year of purchase
and amortized over the expected life of the asset as follows:

Buildings 40   years straight-line
Computer equipment    5   years straight-line
Fitness and sports equipment 5   years straight-line
Furniture and fixtures 10   years straight-line

Internally Restricted Funds The organization has restricted funds for a capital reserve fund
to be used for significant purchases of tangible capital assets,
funds for the food bank, funds for the Parkland Campus
reserve to be used for significant purchases for the Parkland
Campus or student space, funds for future building and funds
for tangible capital purchases.  Contributions to the capital
reserve fund are made up of student association fees.  These
funds are internally restricted by management.  
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Assiniboine Community College Students' Association Inc.
Notes to Financial Statements

June 30, 2019

1. Nature of Operations and Summary of Significant Accounting Policies (continued)      

Revenue Recognition Assiniboine Community College Students' Association Inc.
follows the deferral method of accounting for contributions.
Restricted contributions are recognized as revenue in the year
in which related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Financial Instruments Financial instruments are recorded at fair value at initial
recognition.

In subsequent periods, equities traded in an active market are
reported at fair value, with any change in fair value reported in
income. All other financial instruments are measured at
amortized cost, less impairment, if applicable. Transaction
costs on the acquisition, sale or issue of financial instruments
are expensed for those items measured at fair value and
charged to the financial instrument for those measured at
amortized cost.

Financial assets are tested for impairment when indicators of
impairment exist. When a significant change in the expected
timing or amount of the future cash flows of the financial asset
is identified, the carrying amount of the financial asset is
reduced and the amount of the write-down is recognized in net
income. A previously recognized impairment loss may be
reversed to the extent of the improvement, provided it is not
greater than the amount that would have been reported at the
date of the reversal had the impairment not been recognized
previously, and the amount of the reversal is recognized in net
income.

2. Cash and Bank    

The organization maintains its cash balance at Royal Bank of Canada.  Funds held at this
financial institution are insured up to $100,000.  From time to time, the aggregate funds held in
this financial institution may exceed the insured limits and may not be covered by insurance.
Management does not anticipate any material effect on the financial position of the
organization as a result of this concentration.

10



Assiniboine Community College Students' Association Inc.
Notes to Financial Statements

June 30, 2019

3. Short-term Investments       
2019 2018 

Money market fund $ 491,414 $ 483,466

Interest on the money market fund is paid monthly and rates averaged 1.64% (2018 - 1.04%)
during the fiscal year. 

4. Inventories         
2019 2018 

Promotional inventory $ - $ 7,988

During the year the total inventory recognized as an expense was $5,086 (2018-$5,548). The
remaining inventory balance of $2,902 is included in prepaid expenses.

5. Tangible Capital Assets          
2019 2018

Accumulated) Accumulated
Cost) Amortization Cost Amortization

Buildings $ 17,500 $ 7,656 $ 17,500 $ 7,219
Computer equipment 34,152 28,551 29,706 27,249
Fitness and sports equipment 55,838 54,200 55,838 52,940
Furniture and fixtures 53,981 27,956 51,088 23,381

$ 161,471 $ 118,363 $ 154,132 $ 110,789

Net book value $ 43,108 $ 43,343

6. Accounts Payable     

Government remittances payable at June 30, 2019 were $1,861 (2018 - 4,340).

7. Students' Fees       

Assiniboine Community College Students' Association Inc. is economically dependent on
Assiniboine Community College for the collection of students' fees. Revenue received from
the Assiniboine Community College for students' fees and grants represents 44% of the
organization's total revenue for the year ended June 30, 2019 (2018 - 44%).
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Assiniboine Community College Students' Association Inc.
Notes to Financial Statements

June 30, 2019

8. Financial Risk Management        

The organization, as part of its operations, carries a number of financial instruments. It is
management's opinion that the organization is not exposed to significant interest, currency,
credit, liquidity or other price risk arising from these financial instruments except as otherwise
noted. 

The principal financial instruments used by the organization, from which financial risk arises,
are as follows: cash, short-term investments and receivables and payables.

Interest Rate Risk
Interest rate risk is the risk that fair value or future cash flows of a financial instrument
will fluctuate due to changes in market interest rates.  The short-term investments of the
organization are exposed to interest rate risk.   

Liquidity Risk
Liquidity risk is the risk that the organization will encounter difficulty in having available
sufficient funds to meet its commitments.  It is the organization's policy to ensure that it
will have sufficient cash and short term investments to allow it to meet its liabilities
when they come due.

Credit Risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss
for the other party by failing to discharge an obligation. Credit risk arises principally from
receivables.  The organization's receivables are mainly amounts receivable from
Assiniboine Community College.  Management deems this credit risk to be low.
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Assiniboine Community College Students' Association Inc.
Schedule of Revenue and Expenses - Projects

(Unaudited)

For the year ended June 30 2019 2018

Revenue
Campus radio $ 7,830 $ 5,773
Commissions 3,607 6,362
Events 30,278 40,641
Grants 37,889 37,550
Gymnasium 3,500 3,500
Interest and miscellaneous 7,948 4,986
Marketing 9,175 11,475
Students' fees 292,067 284,120

392,294 394,407

Expenses
Campus radio 1,080 6,134
Clubs 750 798
Events 57,688 65,595
Gymnasium - 183
Parkland Students' fees 26,486 10,797
Transit 45,575 43,060

131,579 126,567

Excess of revenue over expenses $ 260,715 $ 267,840
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Assiniboine Community College Students' Association Inc.
Schedule of General and Administrative Expenses

(Unaudited)

For the year ended June 30 2019 2018

General expenses $ 54,151 $ 43,412
Marketing 30,976 18,241
Professional development 8,914 7,499
Salaries and benefits 207,212 212,712
Travel and meetings 4,128 9,235

$ 305,381 $ 291,099
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Assiniboine Community College Students' Association Inc.
Schedule of Revenue and Expenses - Food Bank

(Unaudited)

For the year ended June 30 2019 2018

Revenue
Fundraising $ 1,743 $ 451

Expenses
- -

Excess of revenue over expenses $ 1,743 $ 451
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Assiniboine Community College Students' Association Inc.
Schedule of Revenue and Expenses - Parkland Campus Reserve

(Unaudited)

For the year ended June 30 2019 2018

Revenue
$ - $ -

Expenses
Bank charges 74 45

Deficiency of revenue over expenses $ (74) $ (45)
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Assiniboine Community College Students' Association Inc.
Schedule of Revenue and Expenses - Building Fund

(Unaudited)

For the year ended June 30 2019 2018

Revenue
Students' fees $ 16,495 $ 12,867

Expenses - -

Excess of revenue over expenses $ 16,495 $ 12,867

17



Assiniboine Community College Students' Association Inc.
Schedule of Revenue and Expenses - Health and Dental

(Unaudited)

For the year ended June 30 2019 2018

Revenue
Brokerage fees 65,310 43,110
Bursary - 1,000
Engagement fund - 3,500
Insurance fees reimbursed 322,775 318,196

388,085 365,806

Expenses
Insurance fees incurred 276,278 264,974
Opt out 51,667 60,032

 
327,945 325,006

Excess of revenue over expenses $ 60,140 $ 40,800
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